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Abstract: 
Mahindra Limited is one of the top automobile and manufacturing companies in India. It has a strong presence 
in both domestic and international markets. The company operates in various sectors, including automobiles, 
farm equipment, and related areas. Continuous innovation and modern technology support its operations. 
Mahindra & Mahindra serves the Indian market and also exports products to many countries around the world. 
This study examines the Financial performance analysis of Mahindra & Mahindra Limited for the period from 
the financial year 2020-21 to 2024-25.. Overall, the financial results suggest that Mahindra & Mahindra 
Limited has shown solid financial performance and effective financial management during the study period. 

Keywords: Analysis, Financial performance, effective financial management, solid financial 
performance. 
 
1.INTRODUCTION 
Mahindra & Mahindra Limited is one of the top 
automobile and industrial manufacturing 
companies in India and a key part of the Mahindra 
Group. The company has built a strong presence in 
the Indian automobile market with its wide range 
of passenger vehicles, utility vehicles, tractors, and 
electric mobility solutions. Its operations reach 
both domestic and international markets. Mahindra 
& Mahindra Limited plays an important role in 
supporting India’s industrial growth and global 
competitiveness. From the financial years 2020 to 
2025, the company faced several economic 
challenges, including the effects of the COVID-19 
pandemic, rising input costs, and supply chain 
disruptions. Despite these issues, Mahindra & 
Mahindra Limited showed steady recovery and 
growth through effective cost management, 
product innovation, and expansion into new areas 
like electric vehicles and sustainable mobility. The 
company’s improved operating efficiency and 
balanced capital structure have led to increased 
profitability and financial stability during this 
period. 
 
2. REVIEW OF LITERATURE  
● Dr. S. S. Jadhav & Jai Prakash: 1. In a 

descriptive study published in Innovative 
Research Thoughts, Vol. 10, Issue 4, pp. 115–
122, Dr. S. S. Jadhav and Jai Prakash (2024) 

examined the profitability analysis of the Indian 
car industry with particular reference to 
Mahindra & Mahindra Ltd. The study's 
objective was to use secondary financial data to 
evaluate Mahindra & Mahindra's performance 
and profitability position. The results showed 
that, thanks to efficient cost management and 
ongoing efficiency gains, the business sustains 
steady profitability and a significant market 
presence. Profitability analysis is important 
when making strategic decisions, according to 
the study's findings. 

● Harsh Vineet Kaur and Gurvinder Kaur A 
CASE STUDY: analyze Mahindra's approach 
to corporate social responsibility (CSR) in their 
2010 case study "Facets of Corporate Social 
Responsibility in Today’s Era – A Case Study 
of Mahindra and Mahindra Ltd." They show 
how CSR transcends legal compliance to 
ethical engagement with stakeholders, the 
environment, and the community. The authors 
examine Mahindra's CSR efforts using a case 
study approach and come to the conclusion that 
these actions improve the company's reputation 
and stakeholder relations in addition to 
promoting social and environmental welfare. 
The study emphasizes how successful CSR 
enhances Mahindra's goodwill and brand image 
and makes the case that growing and 



International Journal of Advanced Multidisciplinary Research and Educational Development 
Volume 2, Issue 1 | January - February 2026 | www.ijamred.com 
 

ISSN: 3107-6513  
 

1086 
 

incorporating CSR initiatives is essential for 
long-term corporate sustainability. 

● Sanjay K. Chauhan & Kirti Prakash 
Tiwari’s financial statement: In their study 
published in IJARESM, Volume 13, Issue 7, 
Sanjay K. Chauhan and Kirti Prakash Tiwari 
(2025) analyze Mahindra Ltd.'s financial 
performance with an emphasis on comparing its 
outcomes over time and assessing its financial 
strengths.The study evaluates important facets 
of the business's performance using ratio 
analysis based on secondary data. According to 
their findings, Mahindra has increased its 
financial stability by achieving diversified 
growth across all of its business segments.The 
authors emphasize profitability ratios in 
particular, coming to the conclusion that 
diversification has been crucial to the 
company's long-term financial stability and 
competitive position. 

● Shilpa K. & Krishna Prasad K.: In order to 
assess the performance of its financial services 
division, Mahindra Finance's operations are 
examined in a case study that was published in 
IJCSBIE, Volume 7, Issue 4. SWOT analysis is 
used in the study to look at the company's 
external opportunities and threats in addition to 
its internal strengths and weaknesses. The 
results emphasize Mahindra Finance's robust 
service diversification as a key asset that fosters 
company expansion and market presence. In 
order to handle financial uncertainties, the 
study also highlights the necessity of enhancing 
risk-management procedures. Overall, the case 
study comes to the conclusion that Mahindra's 
finance division is essential to bolstering the 
group's stability and resilience. 

 
3.STATEMENT OF THE PROBLEM 

 Mahindra Ltd.'s business performance varied in 
recent years due to supply chain disruptions, 
regulatory barriers, competitive pressures in the 
manufacturing and automotive industries, and 
shifting economic conditions. Changes in 

consumer demand, fuel price fluctuations, and 
technological advancements toward electric 
vehicles all had an impact on its market position 
and financial outcomes. Following the pandemic, 
Mahindra implemented strategic initiatives focused 
on product innovation, diversification, 
sustainability practices, and financial restructuring 
in order to improve its performance and regain 
market momentum. This study aims to anayse the 
financial performance of the company to know the 
solvency and profitability position to solve long 
term position. 

4. OBJECTIVES OF THE STUDY  

● To ascertain the short-term solvency position of 
the company 

● To know the profitability position of the 
company. 

● To analyze the long-term solvency position of 
the company  

5.RESEARCH METHODOLOGY 

This study uses a descriptive and analytical 
research approach. It aims to evaluate the financial 
performance and financial position of Mahindra 
Limited by looking at its published financial 
statements over a specific period.  
 
SOURCES OF DATA  
The secondary data is collected for the study. The 
data were collected from ,Annual reports of 
Mahindra Limited, Official website of Mahindra & 
Mahindra Ltd, Financial statements published on 
well-known financial portals, Journals, textbooks, 
research articles, and business magazines, Online 
financial databases and company publications. The 
financial statements used to study period from the 
year 2020-2021 to 2024-2025. The study was 
conducted in the period of November 2025 -
January 2026 
Tools Used: The financial performance was 
analysed using the ratio analysis. 
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6.ANALYSIS AND INTERPRETATION  
Table: 6.1 

Current Ratio 

Year Current Asset (Cr.) Current Liability (Cr.) Current Ratio 

2020–2021 43911.2 36643.54 1.19 
2021–2022 48787.76 39832.47 1.22 
2022–2023 59076.02 49149.54 1.20 
2023–2024 69406.04 58743.33 1.18 
2024–2025 64045.43 54009.52 1.18 

    Average 1.19 
Interpretation:  
The table:6.1 shows the current ratio over five years. The current ratio remains fairly stable, ranging between 
1.18 and 1.22, The highest ratio is in the year 2021-2022 and lowest in the year 2023 and 2024. The average 
is 1.19. The current ratio is above average for 3 years and below average 2 years indicating a consistent short-
term liquidity position.  

Table: 6.2 
Liquidity Ratio 

Year Absolute Liquid Asset (Cr.) 
Current Liabilities 

(Cr.) 
Liquidity Ratio 

2020–2021 4527.55 36643.54 0.12 
2021–2022 4654.03 39832.47 0.11 
2022–2023 6547.6 49149.54 0.13 
2023–2024 8734.91 58743.33 0.14 
2024–2025 7910.9 54009.52 0.14 

    Average 0.12 
Interpretation: 
The table:6.2 shows the liquidity ratio over five years remains fairly stable, ranging between 1.11 and 1.14, 
The highest ratio is in the year 2023-2024 and lowest in the year  2021- 2022. The average is 0.12. The liquid 
ratio is above average for 4years and below average 1 years indicating a consistent short-term solvency 
position.  

Table :6.3 
Gross Profit Ratio 

Year Gross Profit ( Cr.) Net Sales (Cr.) Ratio 
2020–   2021 4,794.25 74,762.30 6.41 
2021–2022 5,003.75 82,069.37 6.09 
2022–2023 6,590.14 90,770.68 7.26 
2023–2024 7,280.00 1,03,015.23 7.06 
2024–2025 2,585.92 93,764.51 2.75 

    AVG 5.91 
Interpretation:  
The table:6.3 shows gross profit ratio over five years. remains fairly stable, ranging between 2.75 and 7.26 , 
The highest ratio is in the year 2022-2023 and lowest in the year  2024- 2025. The average is 5.91 . The Gross 
profit is above average for 4 years and below average one years indicating a consistent gross profit.  
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Table :6.4 
Net Profit Ratio 

Year Net Profit (Cr.) Net Sales (Cr.) Ratio 
2020–2021 2,708.47 74,762.30 3.62 
2021–2022 3,151.13 82,069.37 3.83 
2022–2023 6,850.53 90,770.68 7.54 
2023–2024 4,650.33 1,03,015.23 4.51 
2024–2025 -1,363.58 93,764.51 -1.45 

    AVG 3.61 
Interpretation: 
The table:6.4 shows Net profit ratio over five years remains fairly stable, ranging between -1.45 and 7.54 , The 
highest ratio is in the year 2022-2023 and lowest in the year  2024- 2025. The average is 3.61. The Net profit  
ratio is above average for 4 years and below average negative in one year indicating a consistent net profit.  

Table:6.5 
Proprietary Ratio 

Year Share Holders Fund (Cr.) Total Asset (Cr.) Ratio 
2020–2021 26,492.65 1,00,632.08 0.26 
2021–2022 29,737.99 1,14,742.15 0.25 
2022–2023 36,775.19 1,37,210.91 0.26 
2023–2024 39,983.41 1,63,391.57 0.24 
2024–2025 39,969.31 1,67,006.66 0.23 

    AVG 0.24 
Interpretation:  
The table:6.5 shows proprietary ratio over five years. remains fairly stable, ranging between 0.23 and 0.26, 
The highest ratio is in the year 2022-2023 and lowest in the year  2024- 2025. The average is 0.24. The 
proprietary ratio is above average for 4 years and below average  one years indicating a major portion of 
shareholders fund in the total assets.  

Table:6.6 
Debt Equity Ratio   

Year Debt (Cr.) Equity (Cr.) Ratio 
2020–2021 68,219.23 26,492.65 2.57 
2021–2022 78,647.26 29,737.99 2.64 
2022–2023 92,185.25 36,775.19 2.50 
2023–2024 1,15,047.59 39,983.41 2.87 
2024–2025 1,19,345.61 39,969.31 2.98 

    AVG 2.71 
Interpretation: 
The table:6.6 shows debt equity ratio over five years. remains fairly stable, ranging between 2.5 and 2.98, The 
highest ratio is in the year 2024-2025 and lowest in the year  2022 - 2023. The average is 2.7. The debt equity 
ratio is above average for 2 years  and below average for 3 years indicating a moderate proportion of equity in 
the debt equity mix.  
 
7.FINDINGS:  
1. The current ratio is above the average for 3 years 
this indicates consistent short term liquidity 
position. 

2.The liquidity ratio is above average for  4 years 
this indicates consistent short term solvency 
position. 
3. The Gross profit ratio is above average for 4 
years this indicates consistent gross profit. 
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4. The Net profit ratio is above average for 4 years 
this indicates consistent net profit. 
5. The Proprietary ratio is above average for 4 years 
this indicates consistent contribution of 
shareholders funds in total assets. 
6. The Debt Equity  ratio is above average for 2 
years this indicates moderate contribution of 
owners fund. 
 
8.CONCLUSION 
Based on the financial performance analysis of 
Mahindra & Mahindra Ltd. from FY2021 to 
FY2025, the company has shown strong financial 
performance and steady growth. The profitability 
ratios show improved operational efficiency and 
effective cost management. Overall, Mahindra & 
Mahindra Ltd. is financially solid, well-run, and set 
for continued growth, making it a reliable and 
stable business in the Indian automobile and 
industrial sector. The findings show that the 
company possesses a sound and stable financial 
performance, with consistent performance over the 
period of study. 
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